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* lar tax- -xempt Ioundauons
- that Rep. Wright Patman
. {D-Tex,) hus long been in-
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vestigating are under a.,
new critical scrutiny.

Thig latest probe is by .
an unannounced Preasiden-
tial panel with the missfon -
of finding new sources of
revenue to offset the con-
templated big tax cut next
year.

Heading this panel is
Myer Feldman, deputy

. special counsel to the

ident, and other members
are officlals of the Presi-
dent's Council of Economic
Advisers, the Budget Bu-
reau, and the "Treasury’
and Justice Departments.

First target of this
revenue-seeking panel is
the tax-exampt. founda-
tions, which- have soared’
from 12,295 in 1952 to more
than 46,000 in 1962.

Rep. Patman, vétdran
anti-trust crusader who is
slated to become the chair-
man of the powerful

, House Banking Commit-

tee, has told the Presiden-
tial  panel that in his
opiminn "upwards of gev-
eral billion dollara in ad-
ditional revenue can be .
legitimately obtained by
taxing these fouridations.*

In substantiation of this
contention, Patman has
submitted a number of de-
tailed examples of founda-
tions he holds warrant be-
ing taxed.

*

IForemost among them
are the Howard Hughes
Medical Institute, of which
Hughes is the sole tristee

_with life tenure and pows

er 10 name his succeaior{
‘the Gulf 0it Co, Foundas

: stion, with assets of mbre

than $32 million, ¢nd the
Institute for Defense
Analyses, one of wrose t OF
officials is Richard B
former Central’ mqm.
gence Agency atthority.
Bissell played an fim-

ortant role in the tragic
an of Bigs invasion disas
ter,
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o3e founda- .

tions, Patman emphatical-™

ly argues' that Congress
never intended such or-
?nlzahous to be created
o tax-exempt purposés,

* The militant Texan also
¢harges that foundations
are spending large
amounts for ex{)ense ac-
counts,” particu

tostly foreign junkets, Pat- ..
man wants the Internal.
l}‘evenuo’ .?nerv!le:emti:~
thoro y investigate
pracu‘gl}

-

Bissel}

is to be publisheéd in a
month. I* will reveal that
these tax—exex;yt organiza.
tions dispersed less than

50% of mors than $7 bilv -

lion they received in the
past 10 years.

The study also wil] as~
sail the Internal Revenue -
Service for ' "laxness and
irres pqib,ll%y dn gheck-
ing t ¢ opetations o] foun-’
datiors;” T e

. In Patmpn' - ‘me institute's egmin
dum to the r‘venue k",u

ing panel; he con

many foundatibris: ‘are’;

roperiy subject to taxas
aonp.becaule "fountations *
controlled enlerpfiser
éss the money df‘ 3
m'ﬂ'éé compelitive t
vantages to elimlnuqm
small huslnemmtn'i A
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Mry, Hughet Aircrﬁft,
should be taxed as unrés

lated business in¢omme. (§
Hughes Aircraft had.ac-

-cumulated nearl ,ﬂ?-gi ¥ b
- Jiof In earmings gy :
of 1881 without distribut- o

Lhe institute, and
this s ould be taxed‘ as /
unrwonably accumuht- :

any to its sole k-~
Hakier

andthefe”foi' j
V!olated it tax ex;.mxiﬁon. A8 R
T Phe Hughies Med! tl- kil
tute 18 not eligible for thx-
xempt gtatus for geveral f
* Itegha ical reasons m”" cf
fﬁl}' thiat it ‘is-eo

managing the onénﬂon
ot Hughes Airerafe.”
The Qulf Oil Co.

dation .according to

man, last vear g

gome $750,000 in djvidonds

alone , :
*

Its reports disclose that
this foundation gave $40.- ¥
000 to the Pennsylvania
Economy League; '$25,000
to Harvard Unjvery ity;
$14.000 to the Tax Foun- i
dation; $15.000 to" arding
Co]lege. $10,000 to "1t e?_

o g
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Remarkably, Pat an

points out, the, institu
orted mlsceUanéOul
Bemses" of $8,079 812—-&
exact amount of its
clalmed *other Ineomp."

.Net worth ‘of the insti
‘ tute 1§ given ds $1,431,288
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